


INVEST IN PUNJAB

Punjab is becoming a progressively more significant player on Asia's economic map. In 2011, the 93 million strong
province located in the heart of Asia will exceed Sri Lanka, Nepal and Bangladesh in terms of the value of its Gross
Provincial Product.

Punjab believes in free trade where there are no restrictions against exports or imports. We also welcome foreign direct
investments (FDIs) and do not restrict the repatriation of profits and capital.

Due to our prudent economic policies Punjab’s economy has turned out to be more resistant to the recession and better
managed than most of the world's developing regions.

While trade and investment liberalization are important, a holistic model for overall economic development should also
incorporate economic and technical cooperation. It is our endeavor that this cooperation between investing nations be
reciprocal and is based on equality, mutual benefit and complimentarity.

Already resource rich, Punjab has infinite possibilities to become a world leader in food production and processing,
stemming from availability of arable land and the best canal irrigation system in the world. Punjab possesses 235 million
tons of coal reserves and has world’s largest deposit of rock salt. This region also factors among the top ten world contri-
butions to citrus production, milk production, cotton, meat produce, rice, wheat and mango pulp. Punjab holds the capac-
ity to be the leading producer of these products and provides studies to support and nurture opportunities for new invest-
ments that yield high returns.

ABOUT PUNJAB INVESTMENT INCENTIVES

Punjab GPP USD 276 Billion at Purchasing Power Parity e All economic sectors in Punjab open to FDI

60% of Pakistan’s National Economy * Tax incentives in certain sectors

Population of 93 Million e Equal Treatment of local and foreign investors
40,000 Industrial Units * Foreign ownership allowed

Most industrialized province of Pakistan * Free repatriation of capital, profits and dividends
Fertile and well irrigated agricultural land e International arbitration treaties valid

Public private partnership encouraged *  Only 5% customs duty on import of parts in many

sectors



ENERGY AND POWER

The demand for energy continues to expand throughout the developing
world, and Punjab is no exception. The significant gap between the demand
and supply of energy, coupled with rapid population and GPP growth
provides an ideal opportunity for private investment in the energy sector.

e Consumption increasing at 8-9% per annum on average

e Current peak demand at 18,000 MW

e Production remains at 15,055 MW

* At present there is a shortage of 3000 to 4000 MW, affecting industraial
production

* 235 million tons of coal deposits are available in Punjab

* Apart from coal, opportunities to generate power from renewable
resources are also available

AREAS OF HIGH ROI

Solar thermal power plant opportunities

e 50MW STPP at Industrial Estate Bahawalpur and another SOMW STPP
near Muzaffargarh with a calculated IRR of 18%

e Investment potential in coal based power production (50-100 MW
capacity) exists in Industrial Estates in Faisalabad, Sialkot, Multan and
Lahore

e Power plants up to the capacity of 200 MW are also feasible in districts
of Khushab

Currently the developing countries like Pakistan are facing challenges of meeting the rising energy demand due to expanding
economy and population base, increasing urbanization and improvement in living standards. At the same time the domestic
supply of natural gas, the main energy source, is expected to decline after 2013, while energy prices are continuously
increasing.

The three main sectors of economy, i.e. industrial, agriculture, and services, are dependent on electric power for their
development. These require ample, efficient and affordable electricity for smooth progress and ultimate contribution to the
economic growth. The electricity has become an essential ingredient for improving quality of life and its absence is usually
associated with poverty.



COAL AND IRON ORE POTENTIAL

As the developing world comes of age, so does it’s appetite for natural resources. Punjab’s mineral resources have
remained largely untapped, and given the extensive road network, large labor pool, and impressive power infrastructure,
the province is ideally suited for resource extraction projects. Some of the numbers that make projects in Punjab an
attractive prospect are given below.

COAL

e Punjab has medium quality coal deposits of about 235 million tons
e The heating value of coal ranges from 8,000-12,000 BTU found in
districts of Jhelum, Makerwal, Mianwali and Khushab

[RON ORE

* Deposits exist at Chiniot and Rajoa, Jhang, Mianwali and Dera Ghazi
Khan with estimates of up to 1.1 billion tones

AREAS OF HIGH ROI

e Athriving cement industry together with high demand means that
limestone mining and quarrying provide high ROI

e Coal deposits are available for extraction. (with bankable studies
due soon)

e There are several investment opportunities that offer high ROI in
vertical integration between mining and power production

SPECIFIC OPPORTUNITIES AVAILABLE

e 2 coal fired plants of 200-300 mw in PPP mode

*  WTE projects (25 MW — 30 MW) in (Lahore, Faisalabad)
e Low head hydel plants an irrigation canals

e High potential of solar power in South Punjab



RETAIL SECTOR

The sector has grown at the rate of 7.3% per annum over the period 2001 to 2006. This sector generates employment for
14 percent of the employed labor force and, therefore, serves as a major component of domestic commerce. According to
the economic census for 2005, nearly 50% of all enterprises are engaged at some point within the sector.

TESCO Pakistan
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e QOperating since January 2006

* 5 wholesale operated stores

* Covering 4 top regions of Punjab, Pakistan

e 1176 Employees

e Open 5 stores in 4 cities in less than 18 months

Part of large competitive global chain

Catering all the needs from wholesale to corner store,

express to small scale

Main brands: Express, Extra, Metro
Started in Pakistan but hasn’t launched yet
Competitive advantage globally

~

Hyperstar (H)

¢ 5 wholesale stores in two major cities of Pakistan

¢ Planning to invest USD 300 million in next 2-3
years

e More than 1000 employees

Providing high quality retail store in Lahore
Thousand brands under one roof

Premium Facilities

One of the most favorite consumer place to shop

RETAIL SECTOR
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expansion in its agriculture sector.

approximately 10% of retail food sale.
foreign companies to do investment in Pakistan.

reduced to encourage FDI.

¢ Reasons which make Pakistan a suitable country for food companies is

e Consumer food sales are expanding at a rate of 10% annually.
e Super markets are gaining popularity and currently account

e In recent years Pakistan has also eased trade barriers to attract more

* Rules and regulations have made more transparent and tariffs have been




HEALTH SECTOR

Within health sector, the Pharmaceutical industry has achieved increasing
export performance figures to over 30 different countries. There are 387
pharmaceutical manufacturing companies, of which 357 are Pakistani
owned and licensed manufacturing units and 30 are licensed international
subsidiaries

e Pharmaceuticals in Pakistan have been expanding at a rate of around 20%

e The pharmaceutical industry is focusing to an Export Vision of USD
500 Million by 2013

e Medical education, technical training and training of pharmaceutical
staff are also potential areas of investment.

e The local production of medicines accommodates around 80% of the
country’s requirement

e Total capital investment in this sector is approximately Rs 21.12
billion

e In order to facilitate investment in the sector the Government has
substantially simplified the regulatory environment for the setting up
of a business operation.

e The Patent Ordinance 2002 has been made TRIPS compliant to
include granting of patents to pharmaceutical products, which will
encourage new investments in the sector

MAJOR PLAYERS IN INVESTMENT
THE INDUSTRY OPPORTUNITY

Pfizer Laboratories

1. Glaxo SmithKline Pvt Ltd
' The market for pharmaceuticals in Pakistan has been

2. Aventis Ltd expanding at a rate of around 20% from past few years.

3. Reckitt and Benkiser Ltd Pharmaceutical plant can be established anywhere in
Pakistan keeping in view the ease of transportation and

4. Roche Ltd o . .
warehouse  facilities. ~ Similarly,  pharmaceutical

5. Merck Marker Ltd marketing companies can also be set up at any place

6. Bristol Myers Pvt Lid near manufacturing plant and warehouse.

7. Novartis Pvt Ltd

8.

O

Abbot Labs Ltd



HALAL

Top Producers of Goat Meat

Pakistan — Emerging Halal Meat Hub Country Production (Tones)
Indi 477,278
Pakistan is the 5th largest producer of farm produce among Muslim i 1.a
. . Pakistan 370,647
countries and 20th in the world.
Nigeria 142,621
Pakistan is located at the center of West Asia or the Middle East, Central Bangladesh 137,200
Asia and South Asia. Punjab is 60% of Pakistan, fodder rich, meat eating Sudan 126,748
tradition, abundance of water for fodder and animals, allowing free grazing Iran 115,724
and a natural and organic hub for meat production. Indonesia 58,890
Mali 50,603
Withiq Pakis?an, Punjab has land mass that supports anirr.lal farming, has Turkey 44950
extensive variety of crops that support the fodder for the animals and has an Groamn 43.000

elaborate water infrastructure that provides a back bone to the farmers.

Source: Food and Agricultural Organization of the United Nations:
Economic and Social department, the statistics division.

The size of the meat market in Pakistan at present is 2,185,000 metric tons. Top Producers of Buffalo Meat

Meat is the second largest commodity after milk. Meat demand is growing

at almost 6% per annum. Additionally, the meat sector in Pakistan has C01.1ntry ProducHEIE—
enormous export potential that places Pakistan in the center as a meat Indfg 148150
producer and a meat exporter, and it also opens the door to the Halal Meat. Pakistan 531,080
Egypt 270,000
Geographically, Pakistan occupies important place in the area and has Nepal 138,969
significant advantage with respect to vast, untapped market in its neighbors, Vietnam 103,200
where Pakistani meat enjoys competitive advantage. Philippines 78,998
Thailand 53,459
Indonesia 40,760
Global trade in meat is approximately USD 85 billion per year ( Source: FAOSTAT) Myanmar 26,350
Pakistan is ranked 9th amongst the top ten meat producing countries in the world Laos 20,438

c. Source: Food and Agricultural Organization of the United Nations:
Economic and Social department, the statistics division.

AREAS OF HIGH ROI

Ushekistan Kyyastan

Turkey Turmenistan
ons [ f— China )
‘ ian ¢ Government Livestock Farms
o e . available on Public Private
hava U i g Partnership mode
oms ¢ e Meat Processing Complex in 36

Yemen Thailand
Sudan Vietam

District Headquarters
e Community Goat Farming in Punjab
e Halal Park in Lahore

Elhiopia

Valaysia

Existing Markets
Potential Markets Indonesia



ABOUT PUNJAB

Punjab Board of Investment and Trade (PBIT) is Punjab’s premier Investment promotion agency linking Punjab to a global
network of progressive investors — promoting projects with burgeoning potential and high IRR. This one-window-operation
also facilitates investors by streamlining procedures and institutional processes through proactive policy advocacy within
the government.

Based on the same core beliefs under which the Federal Board of Investment (BOI) operates, PBIT links directly to its
federal counterparts at one end and also ties in with other subnational IPAs in the country. As a member of the World
Association of Investment Promotion Agencies (WAIPA) created by the United Nations Conference on Trade and
Development (UNCTAD) PBIT has direct connections to World IPA best practices and has incorporated those into the
organizational structure under which it operates

By cutting bureaucracies, PBIT’s private sector focus has enabled investors to take advantage of the Punjab Government’s
liberal trade policies. PBIT has a wealthy Human Resource cache which brings with it an expertise-based approach toward
investment. Leading producer of these products and provides studies to support and nurture opportunities for new
investments.

PBIT welcomes investors to Punjab and in preparation we have identified projects and pre-feasibilities in relevant areas.
PBIT offers a one-to-one relationship to the investor, guaranteed a reduced time to market, world class reports and a
customized financial advisory.

HOW TO SET UP BUSINESS IN PUNJAB

Punjab has been actively formulating policies and building infrastructure with a view to create an investor friendly and
business friendly economy. With PBIT’s new one-window policy, setting up a business in Punjab is much easier.
Six Steps to Commencing Operations in Punjab

1. Select most efficient mode of business operation as either a Greenfield Project, Brownfield Project, Joint Venture
Business or a Public Private Partnership under the PPP Infrastructure Ordinance, 2009

Determine financial feasibility of a project after shaping a holistic cost component

Incorporation of the Company by Registration of Memorandum and Articles of Association with SECP

Acquire necessary permissions

Registration of IPRs which are secure from the date of filling the application
Commencement of operations
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Get Connected: www.pbit.gop.pk




